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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Stockholders of Meridian Equity Partners, Inc.: 

Opinion on the Financial Statement 

We have audited the accompanying statement of financial condition of Meridian Equity Partners, Inc. (the 
�Company�), as of March 31, 2023, and the related notes (collectively referred to as the �financial 
statement�).  In our opinion, the financial statement presents fairly, in all material respects, the financial 
position of the Company as of March 31, 2023, in conformity with accounting principles generally accepted 
in the United States of America. 

Basis for Opinion 

This financial statement is the responsibility of the Company�s management.  Our responsibility is to 
express an opinion on the Company�s financial statement based on our audit.  We are a public accounting 
firm registered with the Public Company Accounting Oversight Board (United States) (�PCAOB�) and are 
required to be independent with respect to the Company in accordance with the U.S. federal securities laws 
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.   

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of 
material misstatement, whether due to error or fraud.  Our audit included performing procedures to assess 
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks.  Such procedures included examining, on a test basis, evidence 
regarding  the amounts and disclosures in the financial statements.  Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the overall 
presentation of the financial statements. We believe that our audit provides a reasonable basis for our 
opinion.  

We have served as the Company�s auditor since 2023. 

New York, New York 
May , 2023 

RAINES AND FISCHER LLP CERTIFIED  PUBLIC  ACCOUNTANTS

555 FIFTH AVENUE TEL. 212 953 9200 
9TH FLOOR FAX. 212 953 9366 
NEW YORK, NY 10017 



Statement of Financial Condition
 March 31, 2023 

ASSETS

Cash and cash equivalents 320,413$      
Due from clearing broker 150,814        
Commissions receivable 1,043,887     
Rebates receivable 80,308          
Other assets 35,048          

               TOTAL ASSETS 1,630,470$   

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES: 
Accounts payable and accrued expenses 565,517$      

TOTAL LIABILITIES 565,517        

COMMITMENTS AND CONTINGENCIES

STOCKHOLDERS' EQUITY:
Common stock, 200 shares authorized, no par value, 10 shares issued and outstanding 50,520          
Additional paid-in capital 168,000        
Retained earnings 983,443        
Less: Treasury Stock, at cost (137,010)       

TOTAL STOCKHOLDERS' EQUITY 1,064,953     

             TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 1,630,470$   
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Notes to Financial Statement
 March 31, 2023 

1. Organization and Nature of Business

2. Summary of Significant Accounting Policies

Basis of Accounting

Cash and Cash Equivalents

Fair Value Measurements 
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Meridian Equity Partners, Inc.

Meridian Equity Partners, Inc. (The "Company") is a New York State corporation formed for the purpose of 
conducting business on the floor of the New York Stock Exchange ("NYSE"). The Company is registered as a 
broker-dealer with the Securities and Exchange Commission ("SEC") and is a member of the Financial Industry 
Regulatory Authority ("FINRA").

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15c3-3 of the Securities and 
Exchange Commission and, accordingly, is exempt from the remaining provisions of that rule.  Essentially, the 
requirements of Paragraph (k)(2)(ii) provide that the Company clears all transactions on behalf of customers on a 
fully disclosed basis with a clearing broker/dealer, and promptly transmits all customer funds and securities to the 
clearing broker/dealer.  The clearing broker/dealer carries all of the accounts of the customers and maintains and 
preserves all related books and records as are customarily kept by a clearing broker/dealer.

The financial Statement is prepared using the accrual basis of accounting in accordance with accounting 
principles generally accepted in the United States of America. 

The Company considers all highly liquid investments with a maturity of three months or less when purchased to 
be cash equivalents. Cash and cash equivalents consist of funds maintained in checking and money market 
accounts held at financial institutions.

At March 31, 2023, cash of $320,413 was held at Signature Bank and Chase Bank. The Securities Investor 
Protection Corporation (SIPC) insures the brokerage accounts with RBC Capital Markets LLC. to the extent of 
$500,000 (including up to $250,000 for cash). The Company's cash accounts at times exceeds amounts covered 
by insurance provided by the FDIC and SIPC.

In accordance with ASC 820, Fair Value Measurements and Disclosures, the Company discloses the fair value of 
its investments in a hierarchy that prioritizes the inputs to valuation techniques used to measure the fair value. 
The hierarchy gives the highest priority to valuations based upon unadjusted quoted prices in active markets for 
identical assets or liabilities (Level I measurement) and the lowest priority to valuations based upon unobservable 
inputs that are significant to the valuation (Level 3 measurements). This guidance provides three levels of the fair 
value hierarchy as follows: 

Level I - Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that the 
Company has the ability to access at the measurement date; 
Level 2 - Inputs other than quoted prices that are observable for the asset or liability either directly or indirectly, at 
the measurement date, including inputs in markets that are not considered to be active; 
Level 3 - Prices or valuations that require inputs that are both significant to the fair value measurement and 
unobservable. 

A financial instrument's level within the fair value hierarchy is based upon the lowest level of any input that is 
significant to the fair value measurement. However, the determination of what constitutes "observable" requires 
significant judgment by the Company. The Company considers observable data to be market data which is 
readily available, regularly distributed or updated; reliable and verifiable, not proprietary, and provided by 
independent sources that are actively involved in the relevant market.



Notes to Financial Statement
March 31, 2023

Revenue Recognition

Commissions 

Rebates

Income Taxes
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The Company buys and sells equity securities on behalf of its
customers. Each time a customer enters into a buy or sell transaction, the Company
charges a commission. Commission and related clearing expenses are recorded on
the trade date. The Company believes that the performance obligation is satisfied on
the trade date because that is when the underlying financial instrument or purchaser
is identified, the pricing is agreed upon, and the risks and rewards of ownership
have been transferred to/from the customer.  The Company had commissions receivable of $1,043,887 and 
$765,385 at March 31, 2023 and 2022, respectively.

Meridian Equity Partners, Inc.

Effective January 1, 2018, the Company adopted the new revenue recognition standard established by the 
Financial Accounting Standards Board ("FASB"): ASC Topic 606, Revenue from Contracts with Customers ("ASC 
Topic 606"). The new revenue recognition guidance requires that an entity recognize revenue to depict the 
transfer of promised goods or services to customers in an amount that reflects the consideration to which the 
entity expects to be entitled in exchange for those goods or services. The guidance requires an entity to follow a 
five step model to (a) identify the contract(s) with a customer, (b) identity the performance obligations in the 
contract, (c) determine the transaction price, (d) allocate the transaction price to the performance obligations in 
the contract, and (e) recognize revenue when (or as) the entity satisfies a performance obligation. In determining 
the transaction price, an entity may include variable consideration only to the extent that it is probable that a 
significant reversal in the amount of cumulative revenue recognized would not occur when the uncertainty 
associated with the variable consideration is resolved. The Company applied the modified retrospective method 
of adoption which resulted in no adjustment as of January 1, 2018. The new revenue recognition guidance does 
not apply to revenue associated with financial instruments, interest income and expense, leasing and insurance 
contracts. The company has assessed the effect that Topic 606 (as amended) has had on its results of 
operations, financial position and cash flows and has determined that all revenues have been fully earned as of 
March 31, 2023. The Company's execution transactions generally settle T+2, upon which no performance 
obligations remain to fulfill the Company's obligations to its customers. 

The Company earns rebates from directing orders for trade execution which are reflected in the financial 
Statement on a trade date basis.  The Company had rebates receivable of $80,308 and $129,149 at March 31, 
2023 and 2022, respectively.

The Company has evaluated commission and rebate receivables and concluded that there is no need to establish 
an allowance for credit losses as of March 31, 2023.  

The Company has elected to be treated as an "S" Corporation under the provisions of the Internal Revenue Code 
and New York State tax regulations. Under the provisions, the Company does not pay federal or state corporate 
income taxes on its taxable income.  Instead, the stockholders are liable for individual income taxes on their 
respective shares of the Company's taxable income. The Company continues to pay New York State Franchise 
and New York City general corporation taxes.
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Income Taxes (Continued)

Use of Estimates

Leases

3. Profit Sharing Plan

4. Commitments 

Leases

5. Indemnifications
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Meridian Equity Partners, Inc.

The Company follows the FASB guidance for how uncertain tax positions should be recognized, measured, 
disclosed and presented in the financial Statement.  This requires the evaluation of tax positions taken or 
expected be taken in the course of preparing the Company's tax returns to determine whether the tax positions 
are "more-likely-than-not" of being sustained "when challenged" or "when examined" by the applicable tax 
authority.  Tax positions not deemed to meet the  more-likely-than-not threshold would be recorded as a tax 
expense and liability in the current year.  Management has evaluated the Company's tax positions and concluded 
that the Company has taken no uncertain tax positions that require adjustment to the financial Statement to 
comply with the provisions of this guidance as of March 31, 2023. The company operates in the United States 
and the State and City of New York, and the previous three years of tax returns (i.e. 2019, 2020, and 2021) 
remain subject to examination by tax authorities. The Company is not currently under audit by any tax jurisdiction.  
Interest and penalties, if any, on uncertain tax positions would be recorded as interest  expense.

The preparation of financial Statement in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and the disclosure of contingent assets and liabilities as of the date of the financial 
Statement and the reported amounts of revenue and expenses during the reporting period. Actual results could 
differ from those estimates.

right of use asset on the statement of financial condition relating to leases with terms of more than twelve months. 
The recognition,  measurement, and presentation of expenses and cash flows arising from a lease by a lessee 
will depend on its classification as a finance or operating lease. This update is effective for fiscal years beginning 
after December 15, 2018. The adoption did not have a material effect on the financial Statement.

The Company is a sponsor of a defined contribution profit sharing plan for its eligible employees.  Contributions to 
the plan, if any, are determined by the employer and come out of its current profits. The employer's contribution 
for any fiscal year shall not exceed the maximum allowable as a deduction to the employer under the provisions 
of the IRS Code Section 404, as amended, or replaced from time to time.  The Company made no contributions 
to the plan for the year ended March 31, 2023.

The Company occupies one office premise under a month to month lease.  The Company made the short-term 
lease election for those leases with an initial term of less than twelve months and not containing an option to 
purchase the underlying asset that the lessee is reasonably certain to exercise.  The lease expense is recognized 
on a straight-line basis over the lease term and reported on the Statement of Operations.  Related variable lease 
payments are expensed as incurred.  The Company's lease obligations are deemed to be short-term.

In the normal course of its business, the Company indemnifies and guarantees certain service providers against 
specified potential losses in connection with their acting as an agent of, or providing services to, the Company. 
The maximum potential amount of future payments that the Company could be required to make under these 
indemnifications cannot be estimated. However, the Company believes that it is unlikely it will have to make 
material payments under these arrangements and has not recorded any contingent liability in the financial 
Statement for these indemnifications.
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6. Financial Statement with Off-Balance Sheet Credit Risk

7. Financial Instruments and Risk 

8. Due From Broker 
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The Company provides representations and warranties to counterparties in connection with a variety of 
commercial transactions and occasionally indemnifies them against potential losses caused by the breach of 
those representations and warranties.  These indemnifications generally are standard contractual terms and are 
entered into in the normal course of business. The maximum potential amount of future payments that the 
Company could be required to make under these indemnifications cannot be estimated. However, the Company 
believes that it is unlikely it will have to make material payments under these arrangements and has not recorded 
any contingent liability in the financial Statement for these indemnifications.

Meridian Equity Partners, Inc.

As a securities broker, the Company is engaged in buying and selling securities for a diverse group of institutional 
and individual investors.  The Company introduces these transactions for clearance to another broker-dealer on a 
fully disclosed basis.

The Company's exposure to credit risk associated with non-performance of customers in fulfilling their contractual 
obligations pursuant to securities transactions can be directly impacted by volatile trading markets which may 
impair customers' ability to meet or fund their obligations to  the Company and the Company's ability to liquidate 
the collateral at an amount equal to the original contracted amount.  The agreement between the Company and 
its clearing broker provides that the Company is obligated to assume any exposure related to such non-
performance by its customers.  The company seeks to control the aforementioned risks by requiring customers to 
maintain margin collateral in compliance with various regulatory requirements and the clearing broker's internal 
guidelines.  The Company monitors its customer activity by reviewing information it receives from its clearing 
broker on a daily basis, and requiring customers to deposit additional collateral, or reduce positions, when 
necessary.

In the normal course of business, the Company trades various financial instruments and enters into various 
financial transactions where the risk of potential loss due to market risk, currency risk, and other risks can equal 
or exceed the related amounts recorded. The success of any investment activity is influenced by general 
economic conditions that may affect the level and volatility of equity prices, interest rates and the extent and 
timing of investor participation in the markets for both equity and interest rate sensitive instruments. Unexpected 
volatility or liquidity in the markets in which the Company directly or indirectly holds positions could impact its 
ability to conduct its business and could cause losses to be incurred. The Company does not anticipate 
nonperformance by customers or financial institutions; however, the Company's policy is to monitor its market 
exposure and counter-party risk. 
Short selling, or the sale of securities not owned by the Company, and options written, both expose the Company 
to the risk of loss in an amount greater than the initial investment, and such losses can increase rapidly, and in 
the case of equities, without effective limit. There is the risk that the securities borrowed by the Company in 
connection with a short sale would need to be returned to the securities lender on shot notice. If such request for 
return of securities occurs at a time when other short sellers of the subject security are receiving similar requests, 
a "Short Squeeze" can occur, wherein the Company might be compelled, at the most disadvantageous time, to 
replace borrowed securities previously sold short with purchases on the open market, possibly with prices 
significantly in excess of the proceeds received earlier. 
The clearing and depository operations for the Company's investment transactions are provided by one broker. At 
March 31, 2023, all of the investments owned and sold short reflected in the statement of financial condition were 
held by this broker. Investments owned and investments sold short are subject to margin requirements. 

At March 31, 2023, all of the investments in securities owned and securities sold were maintained with a clearing 
broker and the Company had the majority of its individual counter-party concentration with the clearing broker. 
Due from broker includes cash balances held at the clearing broker, proceeds received from securities sold, but 
not yet purchased, and the net amount receivable or payable for securities transactions that had not settled at 
March 31, 2023. At March 3 I, 2023, the Company held cash of $150,814 at RBC Capital Markets, LLC. 



Notes to Financial Statement
March 31, 2023

7

Meridian Equity Partners, Inc.

9. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (15c3-1), which 
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net 
capital, both as defined, shall not exceed 1500%. At March 31, 2023, the Company had net capital of $788,296 
which was $750,595 in excess of its required net capital of $37,701. The Company's aggregate indebtedness to 
net capital ratio was 72%.

10. Recently Issued Accounting Pronouncements

The Financial Accounting Standards Board (the "FASB") has established the Accounting Standards Codification 
("Codification" or "ASC") as the authoritative source of generally accepted accounting principles ("GAAP") 
recognized by the FASB. The principles embodied in the Codification are to be applied by nongovernmental 
entities in the preparation of financial Statement in accordance with GAAP in the United States. New accounting 
pronouncements are incorporated into the ASC through the issuance of Accounting Standards Updates ("ASUs"). 

For the year ending March 31, 2023, various AS Us issued by the FASB were either newly issued or had effective 
implementation dates that would require their provisions to be reflected in the financial Statement for the year 
then ended. The Company has either evaluated or is currently evaluating the implications, if any, of each of these 
pronouncements and the possible impact they may have on the Company's financial Statement. In most cases, 
management has determined that the pronouncement has either limited or no application to the Company and, in 
all cases, implementation would not have a material impact on the financial Statement taken as a whole. 

11. Risks and Uncertainties

Management continues to evaluate currently evaluating the COVID-19 pandemic and its impact on the financial 
services industry and has concluded that while it is reasonably possible that the virus could have a negative effect 
on the Company's operations, the specific impact is not readily determinable as of the date of these financial 
Statement. The financial Statement do not include any adjustments that might result from the outcome of this 
uncertainty.

12. Subsequent Events

The Company has evaluated events and transactions that occurred between April 1, 2023 and May , 2023, the 
date the financial Statement were available to be issued. The Company does not note any subsequent events 
requiring disclosure or adjustment to the financial Statement.  


